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Investment Case N O R N E
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* Valuation range of NOK 2.5-8.0/sh

¢ What is Genetic Analysis (GA)?

» Diagnostic company, a pioneer in the human microbiome field with

Genetic Analysis
O ®

more than 10 years of expertise in research and product development

* Investment case for GA:

*  First mover advantage 13
* Unique product and scalable platform 11 -
*  Emerging market q
* Favourable health trends -
*  Expansion in Western and Chinese markets .
* Ambitious plans and an attractive valuation
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* Genetic Analysis has developed and launched a dysbiosis test on
its unique GA-map® platform

* The GA-map® Dysbiosis test currently identifies and characterizes
dysbiosis for Inflammatory bowel disease (IBD) and Irritable bowel
syndrome (IBS) patients and provides information about intestinal
flora

*  The platform is validated and CE marked, the Dysbiosis test has
been used in more than 70 clinical trials and is properly
documented through over 30 scientific articles

>

* The GA-map® platform is continuing developments in
predicting the severity of IBD development

*  This project has received a grant funding of NOK 16 million from
the Research Council of Norway

*+ GAis looking to expand diagnostics for disease areas such as
obesity, Colorectal Cancer, Type 2 diabetes and liver diseases

*  Genetic Analysis has also developed a GA-map® COVID-19 fecal
test

» Listed on the Spotlight stock market in Stockholm

*  Spotlight Stock market is a Multilateral Trading Facility, that acts as
a growth market for small and medium-sized enterprises

Sources: Genetic Analysis, Eagle Biosciences Equities | Fixed Income | Research | Corporate Finance 3
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Revenue by category
* The Company's value chain consists of in-house development 6
and manufacturing, sales of reagent kits and software to
laboratories, and sales of services from GA’s service laboratory ‘
in Oslo

*  Genetic Analysis has been considerably successful in receiving R&D
grants from Norwegian government-associated agencies and EU
research programs

o NOkm

2017 2018 2019 2020 2021
* The company has launched GA-map® to the EU and US markets M Products M Services
and currently has 4 distributors in Europe and 2 based in the US

* The USis currently the biggest market for Genetic Analysis, but . .
. . Operating revenues by major markets
sales in Europe have started to increase

8

2017 2018 2019 2020 2021
B USA Europe Norway

* Genetic Analysis has partnered with Thalys Medical Technology
Group to develop and distribute diagnostic solutions for the
rapidly growing human microbiota market in China

NOKm
D
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* Companion diagnostics

* GAis preparing to partner with pharma companies as accurate Research diagnostics partners:
diagnostic tools and procedures will be needed to accompany these
products

* Medical diagnostics %.% e u rOfi n S

*  Genetic Analysis believes that post-Covid there will be more
concerns for health and immune system strengthening by focusing
on their microbiota’s well-being

® 0 0
* Research diagnostics o:o:o: I M D
«  As many drugs and medicine impact the microbiome and treatment %%
itself can be conditional on the microbiome state, demand for Labor Berlin

standardized gut microbiome testing is increasing

* Consumer diagnostics

* As self-testing for health, ancestry and fitness gain in popularity,
and interest in microbiome testing grows online, GA is exploring
opportunities to partner up and offer their tests to the broader
public

Sources: Genetic Analysis Equities | Fixed Income | Research | Corporate Finance S
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* In the past decade the human microbiome market has been Human microbiome market estimates
increasingly gaining traction and recognition of importance,

especially in the West Research hose CAGR Projectioninterval

*  According to various market research, the human microbiome Mordor Intelligence 15.0% 2021-2027

market is estimated to be around USD 600m as of 2021 IMARC Group 18.0% 2021-2026

*  Excluding the most conservative and aggressive estimates, we see Research and Markets 22.2% 2021-2028
the human microbiome market growing at an approximate ] .

compound annual growth rate (CAGR) of 20% until the year 2027 The Insight Partners 23.6% 2019-2027

Markets and Markets 31.1% 2023-2029

*  From May 26th, 2022, the EU has entered into the In Vitro
Diagnostics Regulation. This regulation should help Genetic
Analysis in two ways:

*  The regulation will curb health institutions from using in-house

devices. These rules will propel the use of CE-marked devices and
platforms

* Alayer of security from threat of competitors for Genetic Analysis,
as potential competitors will most likely have to go through a long
regulatory process

Sources: Genetic Analysis, Mordor Intelligence, IMARC Group, " . .
Research and Markets, The Insight Partners, Markets and Markets EQUItIeS | Fixed Income | Research | Corporate Finance 6
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Genetic Analysis results

* The Company has financial targets of sales NOK 25-35m in 15
2022 and NOK 50-70m in 2023 and break-even at current costs 10
and R&D levels in the year 2023 s I I
*  We cautiously expect that GA will bring in NOK 17m in sales for 0 = I I
2022 and NOK 50m in 2023 and reach positive EBIT from the start 2017 2018 2019 2020 2021
of 2024 g -
*  We see mid-term revenue growth as CARG rounded consensus of =4
20% -15
*  Gross margin of around 70%, employee expenditures projected to -20
grow at 6%, other operational costs at 3% 25

B Revenues Other income EBIT

* 11m new shares issuance at a placement price of NOK 3/sh is
expected, bringing in a total of NOK 33m

*  The share issue would dilute the current shareholding by about 44% . Revenue EBIT margin
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Valuation

*  We value Genetic Analysis share based on DCF at a fair value or

around NOK 4.7/sh

* Scenario analysis

e Bull case DCF valuation of around NOK 8/sh
. NOK 25m revenue for 2022 and NOK 70m for 2023

. Lower funding needs and lower dilution

*  Bear case DCF valuation of around NOK 2.5/sh
. Reduced revenue growth rate of 15% for 2025-2027
. Higher operational costs rising by 5%p from our base case

Genetic Analysis valuation

Bear Base Bull
Valuation 25 4.7 8.2
Premium /
] -26% 35% 137%
Discount

Sources: Genetic Analysis

DCF model

NOKm
Revenues
EBIT

Tax on EBIT
NOPLAT (+)

Depreciation & amortization (+)

Capital expenditure (-)
Change in working capital (- or +)
Free Cash Flow to the Firm

2Q-4Q 2022E

NORNE

NPV of FCFF

WACC calculation

Debt ratio 5.0%
Cost of debt (after tax) 5.0%
Risk free rate 3.0%
Beta 20
Market risk premium 6.0%
Cost of equity 15.0%
WACC 14.5%

2023E 2024E 2025E 2026E
50 70 84 101
-8 3 11 20
0 -1 -2 -4
-8 3 8 16
4 4 4 4
-4 -4 -4 -4
-10 -4 -4 -6
-18 -2 5 10
-15 -1 &) 5
Net debt -38
Minority interest 0
NPV cash flow
2Q-4Q 2022E - 2030E 22
2031E - 111
Total NPV cash flow 134
Equity value 172
Value per share, NOK 4.66

securities

2027E 2028E 2029E 2030E

121 139 153 161
32 41 48 51
-7 -9 -11 -11
25 32 38 39

4 4 4 4
-4 -4 -4 -4
0 0 2 8
25 33 40 43
12 11%] 14 13
L.t. growth 2.5%
Taxrate 22%

# shares, m* 369

*Including PP of 12m shares
@ NOK 3/shin 2023

Sensitivity analysis

NOK/share

L.t. growth rate

WACC

13%
14%
15%
16%
17%
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1.5% 2.0% 2.5% 3.0%
5.3 5.5 5.7 5.9
4.7 4.8 5.0 51
44 4.5 4.7 4.8
37 38 39 40
34 34 35 3.6

6.1
5.3
5.0
41
3.7

3.5%



Microbiome and dysbiosis N O RNE
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* The microbiome is defined as the collective genomes of the
microbes that live inside and on the human body

* The human gut is of importance, as it contains billions of bacterial
cells and more than 1,000 different bacterial species

* The imbalance between different bacteria ratios, changes in
their functional composition and metabolic activities, or changes
in their local distribution is called “dysbiosis”

* Dysbiosis - associated diseases

° Inflammatory bowel disease (lBD) A Normal healthy intestine B Intestinal Dysbiosis
e Irritable bowel syndrome (IBS)
*  Obesity

e Colorectal Cancer (CRQC)
*  Type 2 diabetes (T2D)
* Liver diseases

Sources: Genetic Analysis, Igen BioLab Group, DeGruttola et al., 2016 Equities | Fixed Income | Research | Corporate Finance 9



‘ Disclosures and disclaimer

STANDARDS AND SUPERVISORY AUTHORITY
This report has been prepared by Norne Securities AS, which is supervised by The Financial Supervisory Authority of Norway (Finanstilsynet). Industry
standards issued by The Norwegian Securities Dealers Association (Verdipapirforetakenes Forbund) (www.vpff.no) have been used in preparing this report.

DISCLAIMER

This report is provided for information purposes only. It should not be used or considered as an offer to sell or a solicitation of an offer to buy any securities.
This report is prepared for general circulation and general information only. It does not take into account the specific investment objectives, investment
knowledge and experience and financial situation of any recipient. Investors seeking to buy or sell any securities discussed or recommended in this report,
should seek independent financial advice relating thereto and make his/her own appraisal of the tax or other financial merits of the investment. Any opinions
expressed are subject to change without prior notice. This report is based on information from various sources believed to be reliable. Although all reasonable
care has been taken to ensure that the information herein is not misleading, Norne Securities AS makes no guarantee, representation or warranty, expressed or
implied as to its accuracy, adequacy or completeness. Neither Norne Securities AS, its employees, nor any other person connected with it, accepts any liability
whatsoever for any direct, indirect or incidental, special or consequential loss of any kind arising out of the use or reliance on the information in this report.
This report is intended for use only by those persons to whom it is made available by Norne Securities AS. This report may not be distributed, quoted from or
reproduced, in full or in part, in any manner without written approval by Norne Securities AS.

DISCLOSURE OF INTERESTS

Norne Securities AS may at any time perform investment banking or other services or solicit investment banking or other mandates from the company or
companies covered in this report. Norne Securities AS may hold positions in securities covered in this report due to its own-account trading that is part of its
investment services operations, such as market making. Norne Securities AS has appointed and may at any time appoint tied agents to provide investment
services on behalf of Norne Securities AS. Tied agents are listed in the public registry of the Norwegian Financial Supervisory Authority, and an updated
overview of appointed tied agents of Norne Securities AS can be found on Compliance | Norne Securities

PREVENTING CONFLICTS OF INTEREST

Norne Securities AS has arrangements in place with the aim of preventing conflicts of interest. As part of these arrangements, Norne Securities AS has
established information barriers between different parts of the company to restrict and control the exchange of sensitive information. No direct link exists
between remuneration of the Norne Securities AS analysts and investment banking services provided by Norne Securities AS, but analysts may receive a bonus
under the firm's general bonus scheme. Under our internal regulations, which have been prepared in accordance with applicable legislation and relevant
industry standards, our analysts are not permitted to purchase new securities in the companies they cover.

NORNE
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POTENTIAL CONFLICTS OF INTEREST

This report is paid for by the company covered in it

This report has been presented to the issuer before dissemination for a check of factual information. Amendments of factual information have been made following
this.

Share holdings of Norne employees in Genetic Analysis:
Responsible analyst(s) 0

All Norne analysts
Other Norne employees
Norne Securities AS

o o o

The overview of share holdings is updated continuously. A list of total share holdings of the Norne Securities’ employees and the date of last overview can be found
on Compliance | Norne Securities. Shareholdings that Norne Securities AS owns as a result of own-account trading that is part of its investment services operations
(such as market making) are not included in the table above.

CAUTIONARY NOTE REGARDING RISK

An investment in the company involves risk, and several factors could cause the actual results, performance or achievements of the company to be materially
different from future results, performance or achievements that may be expressed or implied by statements and information in this presentation. Including, among
others, risk or uncertainties associated with the company’s business segments, development, growth management, financing, market acceptance and relations with
customer, and more generally, general economic and business conditions, changes in domestic and foreign laws and regulations, taxes, changes in competition and
pricing environment, fluctuations in currency exchange rates and interest rates and other factors. Should one or more of these risks or uncertainties materialise, or
should underlying assumptions prove incorrect, actual results may vary materially from those described in this document. Past performance is not a guide to future
performance. Investing in securities may result in a loss of all or part of the investment.

DISTRIBUTION RESTRICTIONS

This report is not intended for and must not be distributed to private customers in the UK or US. Norne Securities AS and its employees are not subject to the Rules
of the Financial Industry Regulatory Authority (FINRA) governing research analyst conflicts. The research reports are intended for distribution in the United States
solely to “major U.S. institutional investors” as defined in Rule 15a-6 under the United States Securities Exchange Act of 1934, as amended and may not be furnished
to any other person in the United States. Each major U.S. institutional investor that receives a copy of a Norne Securities AS research report by its acceptance thereof
represents and agrees that it shall not distribute or provide copies to any other person. Reports are prepared by Norne Securities AS and distributed to major U.S.
institutional investors under Rule 15a-6(a)(2).

COPYRIGHT

This report may not be duplicated, photocopied or otherwise reproduced, in full or in part, under applicable copyright laws.

THIS REPORT IS SUBJECT TO NORWEGIAN LAW, AND ANY DISPUTE ARISING IN RESPECT OF THIS REPORT IS SUBJECT TO THE EXCLUSIVE JURISDICTION
OF NORWEGIAN COURTS.
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